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To the Board of Directors of

Green Energy Consumers Allicnce, Inc.
ana Amory Street Energy Veniures, Inc.
Jamaica Plain, Massachusetts

Independent Auditors’ Report on the Consolidated Financial Statements and Supplementary
Information

Report on the Financial Siatements

We have gudited the accompanying consolidaied financial siatements of Green Energy
Consumers Alliance, Inc. and Amory Street Energy Ventures, Inc., which comprise  the
consolidated statement of financial position as of June 30, 2018, and the related consolidated

statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepied in the United
States of America; this includes the design, implementation, and maintenance of internal control

relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Govermnment Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity's preparation and fair presentation of the comolidated
financial statements in order to design audit procedures that are appropriafe in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. Accordingly, we express no such opinion. An gudit also includes evaluafing the
appropriateness of accounting policies used and the reasonableness of significant accounting

estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion

In our opinion, the consolidaied financiail siciemenis referred fo above oresent fairy, in dlmatericl
respecis, the financial position of Green Energy Consumers Allicnce, Inc. and Aimory Sireet Energy
Veniures, Inc. as of June 30, 2018, and the changes in ifs net assets and its cash flows forihe yeaor

then ended in cccordance with Gccounting principles generailly accepied in the UnitedSiaites of
America.

Other Reporiing Required by Government Audiiing Standards

In accordance with Government Audiiting Standards, we have also issued our repart dated
December 31, 2018 on our consideraiion of Green Energy Consumers Allicnce, Inc. and Amory
Street Energy Veniures, Inc.'s internal conirol over financial reporfing and on our fesis of ifs

compliance with certfain provisions of Igwvs, regulations, confracis, and grant agreemenis and
other maiters. The purpose of that report is to describe the scope of our festing of internal control
over financial reporting cnd compliance cnd the resulis of that testing, and not 1o provide an
opinion on internal conirol over financial reporiing or on complicnce. That report is an infegral
pait of an audit performed in accordance with Government Auditing Standaids in considering

Green Energy Consumers Alliance, Inc. and Amory Sireet Energy Veniures, Inc.’s internal control
over financial reporting and complionce.

Report on Supplementary Information

Our audit was performed for the purpose of forming an opinion on the consolidated financial
statements as a whole. The accompanying schedules of supplementary information sfarting on
Page 18 are presented for purposes of additional analysis and are not o required part of the
consolidated financial statements. The supplementary information is the respornsibility  of
management and was derived from and relates directly to the underlying accounting and other
records used to prepare the consolidated financial statements. The supplementary information
has been subjected to the auditing procedures applied in the audit of the consolidated financial
statements and certain additional procedures, including comparing and reconciing such
information directly to the underlying accounting and other records used to prepare the
consolidated financial statements or to the consolidated financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepled in the

United States of America. In our opinion, the information is fairly stated in all material respects in
relation fo the consolidated financial statements as o whole.

=TT <.z

GONIALEZ 8-ASSOCIATES, P.C.
Cerfified Public Accountants

Stoughton, Massachusetts
December 31, 2018
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GREEM ENERGY CONSUMERS ALLIANCE, INC.
AND AMORY STREET ENERGY VEMIURES, INC.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
JUNE 30, 2018
(WITH COMPARATIVE TOTALS FOR 201 7}

ASSETE
2018 2017
Current Assels
Cash $ 1,177,808 $ 986,123
Accounts receivable (net of allowance of $41,084 and
$41,084, for 2018 and 2017, respectively) 505,367 442,013
Pledges receivable 25,000 25,000
Escrow account 140,990 257,668
Escrow interest 44,745 44,426
Prepaid expenses 936,719 39.884
Total current assets 2,830,629 1,795.114
Properiy and Equipment
Equipment and software 420,881 411,117
Leasehold improvements 27,481 27,481
iT upgrades 383,897 179,422
Less: accumulated depreciation and amortization ' (494,158) {429,089)
Total property and equipment 338,101 188,931
Other Assets
Deferred tax asset 110,407 106,029
Deposits 237,017 237,017
Total other assets ' 347,424 343,046
Total Assets $ 3,516,154 $ 2,327,091
LIABILITIES AND NET ASSETS
Curirent Liabilities .
Accrued expenses $ 1,309,666 $ 960,282
Accrued payroll and benefits 145,409 90,555
Deferred revenue 613,258
Prepaid dues 131,313 113,805
Tenant security deposit 1,300 1,300
Total current liabilities 2,200,946 1,165,942
Net Assets
Unrestricted net assets - undesignated 504,965 458,677
Unrestricted net assets - board designated 532,121 462,579
Total unrestricted net assets 1,037,084 921,256
Temporarily restricted net assets 278,122 239,893
Total net assets 1,315,208 1,161,149
Total Liabilities and Net Assets $ 3,516,154 $ 2,327,091

See accompanying notes. See Independent Auditors' Report on the Consolidated Financial Statements

and Supplementary Information.
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GREEM EMERGY CONSUMERS ALLIANCE, INC.
AND AMORY STREET EMBERGY VENTURES, INC.

CONSOLIDATED STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2018
(WITH COMPARATIVE TOTALS FOR 201 7)

2018 2017
Temporarily
Unresiricted Restiicted Total Total
Supperi and Revenue
Suppoit
Contributions and grants $ 35,625 $ 157,125 $ 192,750 $ 155,961
Coniributions released from
restriction 175,179 {175179)
Membership dues 150,862 150,862 142,470
Other income 1,109 1,109
Special events 11,797 11,797 4,990
Revenue -
Green power service fees 1,068,414 1,068,414 807,564
Contract service fees 1,979,752 56,283 2,036,035 926,353
Bulk buying service fees 491,657 491,657 501,101
Generated electricity sales 16,719 16,719 21,409
Rental income 17,284 17,284 17,284
Consulting fees 48,753 48,753 29,860
Deferred tax benefit 4,378 4,378 7.238
Investment income 535 535 274
Total support and revenue 4,002,064 38,229 4,040,293 2,614,504
Operating Expenses
Program services 3,262,520 3,262,520 2,194,410
Fundraising expenses 17,748 17,748 17,435
Management and general 605,966 605,966 484,295
Total operating expenses 3,886,234 3,886,234 2,696,140
Change in Net Assels 115,830 38,229 154,059 {81,636)
Net Assets - Beginning of Year 921,256 239,893 1,161,149 1,242,785
Net Assets - End of Year $ 1,037,086 $ 278122 $ 1,315,208 $ 1,161,149

See accompanying notes. See Independent Auditors' Re

and Supplementary Information.
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GREEM EMERGY CONSUMERS ALLANCE, 1NC.

’

AND AMORY STREET EMERGY VENTURES, INC.

’

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2018
(WITH COMPARATIVE TOTALS FOR 201 7)

2018 2017

Cash Flows From Operating Aclivities

Change in net assets $ 154,059 $ (81,636)
Adjustments to reconcile change in net assets to
cash provided (used) by operating activities:
Depreciation and amortization 65,069 65,889
{Increase) decrease in:
Accounts receivable (63,354 131,875
Pledges receivable {25,000)
Escrow account 116,678 100,000
Escrow interest (319) (80}
Prepaid expenses (896,835) 8,522
Deferred tax asset (4,378) (2,316)
Increase (decrease) in:
Accrued expenses 349,384 (8.922)
Accrued payroll and benefits 54,854 {50,207)
Prepaid dues 630,766 23,395
Net Cash Provided by Operating Aclivities 405,924 161,520
Cash Flows From Investing Activities
Purchase of equipment and [T upgrades . (214,239) {565,430)
Net Cash (Used) by Investing Activities {214,239) (55,430)
Cash Flows From Financing Activities
Payment of note principal 0 (95,587)
Net Cash (Used) by Financing Activities 0 (95,587)
Increase in Cash and Cash Equivalents 191,685 10,503
Cash and Cash Equivalents - Beginning of Year 986,123 975,620
Cash and Cash Equivalents - End of Year $ 1,177.808 $ 986,123
SUPPLEMENTAL INFORMATION:
Interest paid $ 0 $ 524
Income taxes paid $ 17,091 $ 16,738
Disposal of fully depreciated fixed assets $ 0 $ 15,684

See accompanying notes. See Independent Auditors' Report on the Consolidated Financial
Statements and Supplementary Information.
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GREEN ENERGY CONSUMERS ALLIAMCE, INC,
AKD AMORY STREET ENERGY VENTURES, INC,

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2018

Noie 1. Organization

Green Energy Consumers Allicnce, Inc. (Green Energy Consumers) was orgonized in the
Comimonwedalih of Massachusetts in June 1982, then as Boston Fuel Consortium, Inc., asa noi-for-
piroiit corporation. In September 2018, the name was otficially changed from Energy Consumers
Allignce of New England, to Green Energy Consumers Allignce. Prior 1o July 1, 2006, Energy
Consumers Allicnce of New England (ECANE) existed aos o joint veniure between the
Massachusetts Energy Consumers Allicnce (Mass Energy) and People's Power & Light [PP&L) for
the sole purpose of offefing renewable energy to customers in Massachusetts and Rhode Islaind.
The iwo Organizations also had o separate agreement governing PP&L's mairketing of Mass
Energy's heating oil program in Rhode Island. As of July 1, 2006, Mass Energy cacquired the assets
of PP&L. Officially the combined Organizaiions were known as Energy Consumers Alliance of New
England, Inc. (ECANE), doing business as Mass Energy Consumers Allicnce in Massachusetts and
People’s Power and Light in Rhode Isiand. Now, the organizations all operate under the official
name of Green Energy Consumers Alliance, Inc.

The new Green Energy Consumers has o dual mission of promoting energy affordability and
environmental sustainability. It eases the burden of high energy costs through discount heating oil,
education on energy efficiency, public advocacy, and an “Oil Bank” for households in need.
Green Energy Consumers also promotes the development and usage of renewable energy
sources by members of the Organization and the public at large.

Green Energy Consumers' programs consist of the following:

Heating Oil Program

A membership-based program that operates like a buyers club or g Co-op. Members pay an
annual fee and are assigned to one of our dedlers. We use the buying power of ourmembers
across Massachusetts and Rhode Island to negotiate better prices for consumers. Our
contracts with dealers limit how much our dedlers can charge the retail consumer above the
wholesale price they pay for heating oll. These dedlers pay Green Energy Consumers a
monthly commission based on the number of gallons delivered to customers.

Community Programs (including Ener Efficiency, Oil Bank, and Advocacy)

Green Energy Consumers is active in local, state, and regional discussions about energy,
advocating for affordable and sustainable solutions. We also promote energy efficiency to
our members and the public at large. Member donations to our Oil Bank enable Green
Energy Consumers to provide free oil deliveries to low-income households.

Green Power Program

Our green power options enable consumers io choose eleciricity resources that are cleaner
and healthier for the environment than current sources of their electricity. .Green Energy
Consumers also runs a Drive Green program to promote Electric Vehicle adoption. Discounts
with dealers are pre-negotiated and advertised on Green Energy Consumers website, and
dedalers pay commissions for each car sold through the Drive Green Program.

In December 2011, Amory Street Energy Ventures, Inc. (ASEV), a wholly-owned subsicliary of
Green Energy Consumers, was organized in the Commonwealth of Massachusetts, as o for-
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GREEN ENERGY CONSUMERS ALLIANCE, INC,
AND AMORY STREET BNERGY YENTURES, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2018

(Continued)

Note 1. Organizaiion (Continued)

piofit corporation. The purpose of the Organization is to promotie the development of
renewable energy, green power, ang energy efficiency in an effort to encourage community
reliance on local energy resources and their benefils. To Gccomplish this, ASEV develops,
maiketls, buys and sells renewable energy products and green energy ceriiiicates 1o the
public, business eniities, governmenial uniis, nonprofis, and other Organizations.

Note 2. Summary of Significant Accouniing Policies

a. Standards of Accounting and Reporting

Green Energy Consumers Alliance, Inc. follows standards of accounting and financial
reporting as described in the American Institute of Cerfified Public Accountants’ Audit
and Accounting Guide “Not-for-Profit Organizations".

b.  Financial Statement Presentation
The ‘Organization is required to report information regarding its financial position and
activities according to three classes of net assets: unrestricted net assefs, temporarily

restricted net assets, and permanently restricted net assets. A description of the three
net asset categories follows:

Unrestricted - Net assets that are not subject to donor-imposed restrictions.

Unrestricted net assets may be designated for specific purposes by action of
the Board of Directors.

Temporarily Restricted - Net assets whose use by the Organization is subject to
donor-imposed restrictions that can be fulfilled by actions of the Organization
pursuant o those restrictions or that expire by the passage of time.

Permanently Restricted - Net assets subject to donor-imposed restrictions that
they be maintained permanently by the Organization. No permanently
restricted assets were received or held during 2018 or 2017 and accordingly,

these financial statements do not reflect any activity related to this class of net
assets for 2018 or 2017.

C. Cash and Cash Equivalents

For purposes of the statements of cash flows, Green Energy Consumers Alliance, Inc.
and Amory Street Energy Ventures, inc. considers ail highly liquid investments with an
initial maturity of three months or less to be cash equivalents.

d.  Property and Equipment
Property and equipment are recorded at cost, when purchased, or if donafed, at their
estimated fair market value at date of donation. All acquisitions of property and
equipment in excess of $1,000 and all expenditures for repairs, maintenance, and
betterments that materially prolong the useful lives of assets are capitalized.

8-
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GREEM ENERGY CONSUMERS ALLIANCE, INC

Yoo

AND AMORY STREET ENERGY VENTURES, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2018

(Continued)

Note 2. Summary of Significant Accounting Policies (Continued)

e.

Depreciaiion and Amortization
Depreciation is calculated on o straight line and double declining balance method
over the estimated useful lives of the assets. The useful life of all equipment is 3-5 vears

and leasehold improvements is 5-20 years. IT upgrades are amortized by the sircight-
line method over 5 vears.

Expense Allocation
Expenses are charged o programs and supporting seivices on the basis of periodic time
and expense studies. Management and general expenses include those expenses that

are not directly identifioble with any other specific function but provide for the overdll
support and direction of the Organization.

Summarized Comparative Financial Statements

The financial statements include certain prior-year summarized comparative
information in total but not by net asset class. Such information does not include
sufficient detail to constitute a presentation in conformity with generally accepted
accounting principles. Accordingly, such information should be read in conjunction

with the Organization’s financial statements for the year ended June 30, 017, from
which the summarized information was derived.

Use of Estimates

Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions affect the reported amounts of assets and liabilities, the

disclosure of contingent assets and liabilities, and the reported revenues and expenses.
Actual results could differ from those estimates.

Restricted and Unrestricted Revenue and Support

Contributions received are recorded as unrestiicted, temporarily resticted, or
permanently restricted support, depending on the existence and/or natue of any
donor restrictions. When a restriction expires (that is, when a stipulated time restriction
ends or purpose restriction is accomplished), temporarily restricted net assets are

reclassified to unrestricted net assets and reported in the Statement of Activifies as net
assets released from restrictions.

Allowance for Doubtful Accounts Receivable

Management hds recorded an aliowance for doubtul accounts for contract fees not
expected to be paid. The balances of the allowance for June 30, 2018 and 2017 were
$41,084 and $41,084, respectively. This estimate is based on prior collection history.

Advertising Costs

Advertising costs are expensed as incurred. Advertising costs for the years ended June
30, 2018 and 2017 totaled $24,729 and $11,105, respectively.

9-
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GREEN EMERGY CONSUMERS ALLIANCE, [MNC.
AND AMORY STREET EMERGY VENTURES, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2018

{Continued)

Note 2. Summary of Significant Accounting Policies (Coniinued)

Contracts

Financial awards from state governmental entities in the form of grants are subject to
special audit. Such audits could resul in claims against the Organization for dsallowed
costs or noncomplicnce with grantor resirictions. No provision has been made for Gny

licbilities that may arise from such Gudits since the amounts, if any, cannot be
determined at this date.

Principles of Consolidation

The accompanying finoncial statements include the cccounts of Green Energy
Consumers Alliance, Inc. and Amory Street Energy Veniures, Inc. Al significant inter-
organization transactions and balances if any have been eliminated on consolidation.
Both Organizations have fiscal years ending on June 30, 2018.

Fair Value

The Organization follows the Financial Accounting Standards Board's (FASB)
Accounting Standards Codification (ASC) Topic 820 "Fair Value Measurements and
Disclosures”, for assets and liabilities that are measured at fair value on a recuring basis,
and fo determine fair value disclosures. The standard defines fair value and it
establishes a three-tier fair value hierarchy, which prioritizes the inputs used in measuring
fair value. The standard applies to certain other existing pronouncements that require

or permit fair value measurements. It does not establish or change any existing
requirements for fair value accounting.

Valuation techniques used to measure fair value must maximize the use of observable
inputs and minimize the use of unobservable inputs. The fair value accounting standard
established a three-tier fair value hierarchy, which prioritizes the inputs used in
measuring fair value. The three tfiers are defined as:

s level 1 - Observable inputs such as quoted prices in active markets.

s Llevel 2 — Inputs other than Level 1 inputs that are observable, whether
directly or indirectly, such as quoted prices for similar assets or liabilities:
quoted prices in markets that are not active: or other inputs that are
observable or can be corroborated by observable markets.

¢ Level 3 — Unobservable inputs in which little or no market data exists,
therefore requiing an entity to develop its own assumptions and are
significant fo the fair measurement.

The Organization's investments are valued as follows:

Level 3: Investments in subsidiaries.
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GREEN EMERGY CONSUMERS ALLIANCE, INC,
AND AMORY STREET ENERGY VENTURES, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2018

(Coniinued)

Noie 3. Tax Siatus

Green Energy Consumers Allicnce, Inc. s exempt from federal and siaie income fax under
Section 501(c)(3) of the Internal Revenue Code and accordingly, no provision for income tcaxes is
included in the financial statements. In addition, the Organization qualities for the charitable
contiibution deduction under Section 170(b}{1){a) and has been classified as an Organization
that is not a private foundation under Section 509(a)(2).

The Organization's wholly owned for-profit subsidiary, Amory Sireet Energy Ventures, Inc., is o
taxable entity and is, therefore, subject to federal and state income taxes. Amory Street Energy
Veniures, Inc. files a separate income fax return. Amory Street Energy Veniures, Inc. has o net
operdating loss cairy forward resulting from the current and prior year. A deferred tax asset has
been recognized for the tax benefits of loss carry forwards, however a valuation allowance has
not been calculated since the loss will be carried over for o twenty-year period, and itistoo early
to evaluate whether all or portion of the deferred tax asset will not be realized.

The Organization adopted previously deferred guidance related 1o uncertain tax positions.
Financial Accounting Standards Board Accounting Standards Codification (ASC) 740-10 and
related subsections prescribes rules for the recognition, measurement, classificafion, and
disclosure in the financial statements of uncertain tax positions taken or expected to be taken in
the Organization’s tax returns. As a result of implementing this guidance, management has
determined that the Organization does not have any uncertain tax positions that materially
impact the consolidated financial statements or related disclosures.

Since tax matters are subject to some degree of uncertainty, there can be no assurance that the
Organization's tax returns will not be challenged by the taxing authorities and that the
Organization will not be subject to additional tax, penalties, and interest as a result of such

Note 4. Deposits

Deposits as of June 30, 2018 and 2017 consist of the following:

2018 2017
Office rental - MA $ 17,057 $ 17,057
Office rental-Rt - 1,460 1,460
REC agreements 207,500 207,500
Site rental 11,000 11,000
' Total deposits : $ 237,017 $ 237,017
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GREEN EMERGY CONSUMERS ALLIANCE, INC.
AND AMORY STREET ENERGY VENTURES, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2018

(Coniinued)

Note 8. Lease Commiimenis

The Organization entered info o five-year extended lease for office spdce in Jamdca Plain

commencing on Januaiy 1, 2015 with o monihly payment of $8,401, subject to annualincreases.

In aadition, Green Energy Consumers Alliance, Inc. entered into a five-vear lease for an office in

Rhode Island on April 1, 2012 with o monihly payment of $1,410, subject o annual increases. In

- December 2014, the Organization extended their lease for an additional three vears commencing
on April T, 2017, with a monthly payment of $1.510, subject to annual increcse.

Amory Street Energy Ventures, Inc. entered into o twenty-year agreement to lease the roof of
facility 1o build, own, and operate a solar photovolicic system on December 22, 2011.
Commencing upon commercial operation, the terms of the lease are $917 per month for the first
213 months of the twenty-year term, $0 per month for the following 27 months, and $917 per month
thereafter for any permitied extensions. The commercial operation of the solar photovoltdic
system began on December 21, 2012, and the ren? expense commenced on Januaiy 1, 2013.

Total rent expense in both states and for the use of the facility’s roof for fiscal years ended June
30, 2018 and 2017 was $132,555 and $131,454, respectively.

Future minimum lease payments for office space in Jamaica Plain are as follows:
2019 $ 51,936
Future minimum lease payments for office space in Rhode Island are as follows:

2019 $ 18,495
2020 14,040

Future minimum lease payments for the use of the facility's roof are as follows:

2019 $ 11,004
2020 11,004
2021 11,004
2022 11,004
2023 11,004
2024 and thereafter 79,779

The Organization subleases space under an agreement expiring December 31, 2018, Monthly

rental receipts of $1,440 are required. Rental income for fiscal years ended June 30, 2018and 2017
was $17,284 and $17,284, respectively.

Note 6. Conceniration of Credit Risk

The Organization maintains its cash balance in a local bank. The balance is insured by the Federal
Deposit Insurance Corporation (FDIC) up fo $250,000. The balances in the bank, at fimes, may
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GREEN EMERGY CONSUMERS ALLIAMCE, INC.
AMD AMORY STREET ENERGY VENTURES, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2018

(Coniinued)

Note 6. Conceniration of Credii Risk (Continued)

exceed the Federal Deposit Insurance Corpoiaiion (FDIC) insured limit per financial insiitution. The

Organization has not experienced any losses in such accounis and believes it is not exposed 1o
any significont credit risk on cash.

Balances as of June 30, 2018 and 2017 are s foIIoWs:

2018 2017
Fully insured deposits $ 336,399 $ 426,361
Uninsured deposits 981,825 623,533
Total $ 1,318,224 $ 1,049,894

Credit risk with respect to receivables is considered low as a significant portion are from well-
established Organizations.

Note 7. Tax-deferred Annuity Plan

The Organization maintains a tax-deferred annuity plan qudlified under Section 403{b) of the
Internal Revenue Code. The plan covers full-fime and part-time employees of the Organization.
Contribution is subject to board approval. Pension expense for fiscal years ended June 30, 2018
and 2017 was $36,000 and $0, respectively. Employees may make voluntary contributions to the
plan up to the maximum amount allowed by the Internal Revenue Code.

Note 8. Temporarily Restricted Net Assels

Temporarily restricted net assets at June 30, 2018 consist of the following:

2018 2017
NEWF 2.0 $ 102,672 $ 46,389
Oil bank 76,846 87,412
Administrative fees — oil bank 4,968 4,968
Other restricted purposes 93,636 101,124

Total temporarily restricted net assets $ 278,122 $ 239,893

Note 9. Board Designated Assels

In June 2013, the Board passed a resolution that the income or losses incurred by ASEV and the
repayment of ASEV's loan receivable will be netted against the board designated net assets. The
balance as of June 30, 2018 reflects ASEV's losses and the repayment of ASEV's loan receivable
for fiscal years 2012 through 2018. The losses total $205,041 as of June 30, 2018. '

Board designated net assets as of June 30, 2018 consists of the following:

2018 2017
Renewable energy generation $ 532,121 $ 462,579

-13-
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GREEN ENERGY COMSUMERS ALLUANCE, [N,
AND AMORY STREET ENERGY YEMNTURES, INC,

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2018

(Continued)

Noie 10. Joint Costs

The Organization achieves some of iis programmcitic and management and generd goails in
direct mail compaigns that include requests for coniributions. In fiscal vears 2018 and 2017 the
cosis of conducting those campaigns included ¢ total of $65,143 and $83,715, respectively of joint
costs that are not directly attibuiable to either the program or management and general

componenis or the fund-raising component of the activities. Those joint costs were allocated as
£
follows:

2018 2017

Printing Postage Total Total
Program service $ 39,246 $ 18,055 $ 57,301 $ 74222
Management and general 2,986 2,145 5,131 3,750
Fundraising 2,041 670 2,711 3,743
Total $ 44,273 $ 20,870 $ 65,143 $ 8715

Note 11. Line of Credit

On February 27, 2013, the Organization entered into a $150,000 line of credit with Eastern Bank
secured by an assignment in a deposit account with a minimum balance required of $147,000.
The interest rate on this line of credit is subject to change based on changes in an index which is

the Eastern Bank Base Rate. The interest rate is the base rate plus .25%, with a floor of 3%. The
outstanding balance as of June 30, 2018 is $0.

The interest expense for the line of credit was $0 and $524 for the years ended June 30,2018 and
2017, respectively. '

Note 12. Accrued lLiabilities for Compensated Absences

The Organization accrues g ligbility for vacation time. All regular employees of Green Energy
Consumers Alliance, Inc. accrue vacation time. Vacation time may be carried over to the
following year but must be used by the end of the next fiscal year. Any carried over unused
vacation is forfeited at the end of that following fiscal year. Employees who terminate their

employment during the year are entitied to receive payment for any unused vacation at the date
of termination.

Note 13. New England Wind Fund

The balance of New England Wind Fund (NEWF), which represents contributions for the purchase
of Renewable Energy Certificates (RECs), is currently in two separate designated accounts until
the actual transfers of RECs to the Generation Information System have been confimed, The
€scrow account includes contributions from Massachusetis residents and entities to NEWF from
June 2006 to June 2009. This account (including its interest earned) is being held by the
Massachusetts Clean Energy Center (MCEC). The principal balance on June 30, 2018 was
$140,990, and interest totaled $44,745. Beginning July 1, 2009, all NEWE contributions were
deposited by Green Energy Consumers Alliance, Inc. in a non-interest bearing checking account,
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GREEM EMERGY COMSUMERS ALLIANCE, IMC.
AND AMORY STREET ENERGY VENTURES, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2018

(Coniinued)

Note 13. New England Wind Fund (Continued)

along with contributions made prior 1o July 1, 2009 from non-Massachuseits residents and entities.
The last coniribution to NEWF was made in Augusi 2011. Contiibutions in all accounts are currenily
being spent on REC purchases. The Organization caon retain up fo 25% of the cash receipis to
NEWF for administration and program support. Atleast 75% of the cash receipis and dll accrued
interest from the escrow account must be used fo purchase RECs from wind farms. Anaccrued
REC expense has been included in the financial statements representing the amount of RECs the
Organization must purchase based on the current escrow balance, the balance of contributions
held by Green Energy Consumers Alliance, Inc., terms and conditions, and related REC purchase
agreements. NEWF remaining balances as of June 30, 2018 and 2017 total:

2018 2017
NEWF Escrow account with MCEC $ 140,990 $ 257,668
NEWF Escrow interest 44,745 44,426
NEWF Checking Account 87.852 87.852
Accrued REC expense {236,919) (336,609)
Net profits held in escrow $ 36,668 $ 53,337

Note 14. Pledges Receivable

As of June 30, 2018, Green Energy Consumers Alliance, Inc.'s pledges receivable represented
unconditional promises to give by one donor. The Organization believes that pledges receivable
are fully collectible. Therefore, no allowance for doubtiul accounts is considered necessary.

Note 15. Date of Management's Review

Subsequent events were evaluated through December 31, 2018, which is the date the financial
statements were available to be issued.
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To the Board of Direciors

reen £nergy Consumers Allicnce, Inc.
anc Amory Street Energy Veniures, Inc.
Jamaica Plain, Massachusetts

Report on Internal Control over Financial Repoiting and Complicnce and Other MatteisBased on
an Audit of Financicl Statemenis Performed in Accordance with Govemiment Audliting Standairds

We have audited, in accordance with the auditing siandards generally accepied in the United
States of Ameiica and the standaoids applicable to financial audits coniained in Government
Auditing Standards issued by the Compiroller Genercl of the United States, the consolidated
financial statements of Green Energy Consumers Alliance, Inc. and Amory Sireet Energy Ventures,
Inc., which comprise the consolidated statement of financial position as of June 30, 2018, and the
relaied consolidated statements of activities, and cash flows for the vear then ended, and the

related notes to the financial statements, and have issued our report thereon dated December
31, 2018.

Internal Control Over Financial Reporling-

In planning and performing our audit of the financial statements, we considered Green Energy
Consumers Alliance, Inc. and Amory Street Energy Ventures, Inc.'s internal control over financial
reporting (interal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of Green Energy Consumers Alliance,
Inc. and Amory Street Energy Ventures, Inc.'s interndl conftrol. Accordingly, we do not express an
opinion on the effectiveness of the Organization's internal control.

A deficiency in internal control exists when the design or operation of a control does not aliow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material wedakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented or
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weadkness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in intemal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Green Energy Consumers Alliance, Inc.
and Amory Street Energy Ventures, Inc.'s financial statements are free from material misstatement,
we performed tests of its compliance with certain provisions of laws, regulations, confracts, and
grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and daccordingly, we do not express such
an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required fo be reported under Government Auditing Standards.
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Puipose of this Report

The purpose of this report is solely to describe the scope of our testing of internal conirol anc
complicnce and the resutis of thot testing, and not to provide an opinion on the effectiveness of
the Organization's infernal control o on complicnce. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Organization's

internal conirol and complicnce. Accordingly, this communication s not suitable for any other
purpose.
) L}

~

GONZALEY & ASSOCIATES, P.C.
Certified Public Accountanis

Stoughton, Massachusetts
December 31, 2018
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SUPPLEMENTARY INFORMATION

GREEN ENERGY CONSUMERS ALLANCE, INC,

SCHEDULE OF FINANCIAL POSITION
JUNE 30, 2018
(WITH COMPARATIVE TOTALS FOR 201 7)

ASSETS
Current Assels
Cash

Accounts receivable (net of allowance of $41,084 and
$41,084, for 2018 and 2017, respectively)
Pledges receivable
Interest receivable
Escrow account
Escrow interest
Prepaid expenses
Notes receivable, current portion and net of
share of deficiency in assets of subsidiary
Total current assets
Properly and Equipment
Equipment and software
Leasehold improvements
IT upgrades
Less: accumuiated depreciation and amortization
Total property and equipment

Other Assets
Deposits
Notes receivable, net of current portion and net of
share of deficiency in assets of subsidiary
Total other assets

Total Assets

LIABILITIES AND NET ASSETS

Current Liabilities
Accrued expenses
Accrued payroll and benefits
Deferred revenue
Prepaid dues
Tenant security deposit
Total current liabilities

Net Assetls
Unrestricted net assets - undesignated
Unrestricted net assets - board designated
Total unresiricted net assets
Temporarily resiricted net assets
Total net assets

Total Liabilities and Net Assets

2018 2017
$ 1093814 $ 809,762
500,976 445,210
25,000 25,000
32,885 46,718
140,990 257,668
44,745 44,426
936,633 39.884
189,400 245,786
2,964,443 1914,454
48,319 38,555
10,681 10,681
383,897 179,422
(116,976) {74,207)
325,921 154,451
226,017 26,017
29,418
226,017 256,435
$ 3,514,381 $ 234,340
$ 1,309,893 $ 957,531
145,409 90,555

613,258

131,313 113,805
1,300 1,300
2,201,173 1,163,191
504,965 458,677
532,121 462,579
1,037,086 921,256
278,122 239,893
1,315,208 1,161,149
$ 3,516,381 $ 2324,340

See accompanying notes. See Independent Auditors' Report on the Consolidated Financial Statements

and Supplementary information.
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SUPPLEMENTARY INFORMATION
GREEN ENERGY COMSUMERS ALLIANCE, iNC,
SCHEDULE OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2018
(WITH COMPARATIVE TOTALS FOR 201 7)

2018 2017
Temporarily
Unrestricied Restricted Total Totait
Support and Revenue
Support
Contributions and grants $ 35,625 $ 157,125 $ 192,750 $ 155,961
Contributions released from
restriction 175,179 {175,179)

Membership dues 150,862 150,862 142,470

Otherincome 1,109 1,109

Special events 11,797 11,797 4,990
Revenue

Green power service fees 1,068,414 1,068,414 807.564

Confract service fees 1,950,197 56,283 2,006,480 894,958

Bulk buying service fees 491,657 491,657 501,101

Rental income 17,284 17,284 17,284

Consulting fees 51,133 51,133 30,665

Investment income 9,527 9.527 11,258

Total support and revenue 3,962,784 38,229 4,001,013 2,566,251
Opertating Expenses

Program services 3,215,109 3,215,109 2,127,794

Fundraising expenses 17,748 17,748 17,435

Management and general 605,966 605,966 484,295

Total operating expenses 3,838,823 3,838,823 2,629,524
Change in Net Assels Before Earnings/

Loss of Subsidiary 123,961 38,229 162,190 (63,273)
Equity in Net Income/Loss of Subsidiary {8,131) (8,131} {18,363)
Change in Net Assets 115,830 38,229 154,059 (81.63¢)
Net Assets - Beginning of Year 921,256 239,893 1,161,149 1,242,785
Net Assets - End of Year $ 1037086 $ 278,122 $ 1,315,208 $ 1,161,149

See accompanying notes. See Independent Auditors' Report on the Consolidated Financial Stalements
and Supplementary Information.
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SUPPLEMENTARY INFORMATION
GREEM EMERGY CONSUMERS ALLIANCE, INC.

ay

SCHEDULE OF CASH FLOWS
FOR THE YEAR ENDED JUNE 20, 2018
(WITH COMPARATIVE TOTALS FOR 201 7)

- 2017
Cash Flows From Opergating Aciivities

Change in net assels $ 154,059 $  (81,63¢)
Adjustments to reconcile change in net assets 1o
cash provided (used) by operating activities:

Equity in net income/ioss of subsidiary 8,131 18,363
Depreciation and amortization 42,769 22,130
{Increose) decrease in:
Accounts receivable (55,766) 120,511
Pledges receivable (25,000)
Notes receivable 77,673
Interest receivable 13,833 {10,984)
Escrow account 116,678 100,000
Escrow interest (319) {80)
Prepaid expenses {896.,749) 8,522
Increase (decrease) in:
Accrued expenses 352,362 {10,756)
Accrued payroll and benefits 54,854 {50,207)
Prepaid dues 630,766 23,395
Net Cash Provided by Operating Aclivities 498,291 114,258
Cash Flows From Investing Activities :
Purchase of equipment and IT upgrades {214,239) {55.430)
Net Cash (Used) by Investing Activities (214,239) (55,430)
Cash Flows From Financing Activities
Payment of note principal 0 (95,587)
Net Cash (Used) by Financing Activities 0 {95,587)
Increase (Decrease) in Cash and Cash Equivalents 284,052 {36.759)
Cash and Cash Equivalents - Beginning of Year 809,762 846,521
Cash and Cash Equivalents - End of Year $ 1093814 $ 809,762
SUPPLEMENTAL INFORMATION:
Interest paid 3 0 $ 524
Income taxes paid $ 16,635 $ 16,282
Disposal of fully depreciated fixed assets 3 0 3 15,684

See accompanying notes. See Independent Auditors' Report on the Consolidated Financial
Statements and Supplementary Information.
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SUPPLEMEMTARY INFORMATION
AMORY STREET ENFRGY YENTURES, INC.

SCHEDULE OF FINANCIAL POSITION
JUNE 30, 2018
(WITH COMPARATIVE TOTALS FOR 201 7)

ASSETS
2018 2017
Cuirent Assels
Cash and cash equivalents $ 83,994 $ 176,361
Accounis receivable 11,771 27,478
Prepaid expenses 86
Total cuirent assets 95,851 203,839
Properiy and Equipment
Equipment 372,562 372,562
Leasehold improvement 16,800 16,800
Less: accumulated depreciation (377,182) (354,882)
Total property and equipment 12,180 34,480
Other Assels
Deposits 11,000 11,000
Deferred tax asset 110,407 106,029
Total other assets 121,407 117,029
Total Assets $ 229,438 $ 355348
LIABILITIES AND NET ASSETS
Current Liabilities
Accrued expenses $ 7,153 $ 33,426
Interest payable 32,885 46,718
Note payable, current portion 228,184 245,786
Total current liabilities 268,222 325,930
Long-Term lLiabilities
Note payable, net 165,257 225,328
Total long-term liabilities 165,257 225,328
Stockholder's Equity
Capital stock, no par value, 1000 authorized,
1000 authorized and issued 1,000 1,000
Retained deficit {205,041) (196,910)
Total stockholder's equity (204,041) (195.910)
Total Ligbilities and Stockholder's Equity $ 229,438 A 355,348

See accompanying notes. See Independent Auditors' Report on the Consolidated Financial
Statements and Supplementary Information.
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SUPPLEMEMTARY IMFORMATION
AMORY STREET ENERGY VENTURES, IMC.

STATEMENT OF REVENUES, EXPENSES AND RETAINED EARNINGS

FOR THE YEAR ENDED JUNE 30, 2018
(WITH COMPARATIVE TOTALS FOR 201 7)

Revenue
Generated electiicity sales
Coniract service fees
Deferred tax benefit

Total Revenue

Operaling Expenses

Net Income Before Taxes

Deferred Tax Expense

State Income Taxes

Net income After Taxes

Retained Deficit - Beginning

Retained Deficit - Ending

T e s

2018

$ 16,719
29,555
4,378

50,652

(58.327)

(7.675)

(456)

(8,131)

(196,910)

$  (205,041)

2017

$ 21,409
31,39

7,238

60,042

(73,027)

(12,985)

(4,922)

(456)

(18,363

(178,547)

$  (196910)

. ———  ——

See accompanying notes. See Independent Auditors' Report on the Consolidated Financial

Statements and Supplementary Information.
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SUPPLEMENTARY INFORMATION
AMORY STREET EMERGY VENTURES, INC.

SCHEDULE OF OPERATING EXPENSES
FOR THE YEAR ENDED JUNE 30, 2018
(WITH COMPARATIVE TOTALS FOR 201 7)

2018 2017
Operating Expenses
Bank charges $ $ i2
Consulianis 3,020 805
Depreciatiion 22,300 43,759
Insurance , 945 1,015
Inferest expense 8,992 10,984
Professional fees 5,000 5,000
Repairs and maintenance 7.066 448
Rent 11,004 11,004
Total Operating Expenses $ 58,327 $ 73,027

See accompanying notes. See Independent Auditors' Report on the Consolidated Financial
Statements and Supplementary Information.
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SUPPLEMENTARY INFORMATION
AMORY STREET EMERGY VENTURES, INC.

SCHEDULE OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2018
(WITH COMPARATIVE TOTALS FOR 201 7)

2018 2017

Cash Flows From Operating Activilies
Deficit of revenues over expenses $ (8.131) $ (18,363
Adjusimenis to reconcile excess of revenues over

expenses o net cash provided by operdating activiies:

Depreciation 22,300 43,759
(Increase) decrease in:
Accounfts receivable 15,707 5,560
Prepaid expenses (86)
Deferred iax asset (4,378) (2,316)
Increase (decrease) in:
Accounts payable (26,273) 17,041
Accrued expenses (2.402)
Interest payable {13,833) 10,984
Net Cash Provided (Used) by Operating Activities  (14,694) 47,263
Cash Flows From Investing Activities 0 ' 0

Cash Flows From Financing Activities

Payment of note principall (77.673) 0
Net Cash (Used) by Financing Activities {(77.,673) 0
Increase (Decrease) in Cash and Cash Equivalents (92,367) 47,263
Cash and Cash Equivalents - Beginning of Year 176,361 129,098
Cash and Cash Equivalents - End of Year $ 83,994 $ 176,361

SUPPLEMENTAL DISCLOSURES
Interest paid $ 8,992 $§ 10,984

Income taxes paid $ 456 $ 456

See accompanying notes. See Independent Auditors' Report on the Consolidated Financial
Statements and Supplementary Information. '
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